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Highlights

A Substantial weakness out of Europe dragged down US stocks initially and they were unable to overcomeptieasedlityg pr
attempt that began in the early afternoon

A US stocks finished down 1.2% on the day with all 10 economic sectors down at least 1% and materials doguada hefty 2
weighted basis

o To Do D>

A The defensives were really the leaders today even though Financials hung in there fairly well

A Another terrible day for Volkswagen as itfinishadther 17%

A Tech is availing itself as the leadership group off of the 8/25 low

A Over the last year, sector leadership continues to be Health Care, Discretionary, Tech and Staples wildEnergy
despite the oversold bounce off of the 8/25 low that has faded

AThe VI X was up oonlyo 10% today despite the broad

A EMs were dowdfon the day asth Asia the standout laggard and EM Americas hanging in there quite well all thir
considered

A DM Knowledgeaders outperformeddmuti4bpsvhile EM Knowledge Leaders outperformed2®ppbout

A Over the last year Developed World and Emerging Markets Knowledge Leaders have bettered D¥2@mdl EM st

7.2%respectively

Over the last year, DM stocks ar&%anwd EM stocks are da@i3%

Not surprisingly given the tough day in stocks, bonds were bid pretty much across the board with the USpBE)Y droppil
The USD was strong on the day as gained ground pouhd anfiysd o | | ar, but the fl i ght
40bps

Energy finished up nicely again today, but the real show was in copper as it declined about 3.6% andigdlol@sing in on
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MSCI World Index

MSCI The World Index Price
2 Day Price Change
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A Returns over the last year remain subp:
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Developed Market Sectors

2 Day Performance 102
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1 Day Sector Percent Changes by Region

Developed Americas 1 Day % Chang Developed EMEA 1 Day % Chang
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1 Day Top and Bottom 10 Performers by Region

DM Ameticas Top 1-Day Performers (USD) DM EMEA Top 1-Day Performers (USD)
NAME COUNTRY SECTOR Price Change (US| NAME COUNTRY SECTOR Price Change (US
Weatherford International plc  |UNITED STATfEergy 10.709 IG Group Holdings plc UNITED KING|Financials 1.499
Continental Resources, Inc. UNITED STATfERergy 2.949 SodaStream International Ltd.  [ISRAEL Consumer Discreti 0.919
Ashland Inc. UNITED STAT[aterials 2.639 Aker Solutions ASA NORWAY __|Energy 0.739
Dollar Tree, Inc. UNITED STATESnsumer Discreti 1.96% CA Immobilien Anlagen AG___JAUSTRIA Financials 0.489
Dream Office Real Estate Invest{ CANADA Financials 1.929 Gemalto N.V. NETHERLAND&formation Techn 0.219
Smart Real Estate Investment T{GANADA Financials 1.779 NCC AB Class B SWEDEN Industrials 0.079
Adobe Systems Incorporated  |UNITED STATHESformation Techn 1.619 Polymetal International Plc UNITED KING|Materials -0.139
Pentair plc UNITED STATHESdustrials 1.619 RSA Insurance Group plc UNITED KING|Financials -0.16Y
Stantec Inc. CANADA Industrials 1.549 Tower Semiconductor Ltd ISRAEL Information Techn -0.189
Williams-Sonoma, Inc. UNITED STATE®nsumer Discreti 1.43Y Bezeq The Israel Telecommunic{ISRAEL Telecommunicatio -0.189
DM Americas Bottom 1-Day Performers (USD; DM EMEA Bottom 1-Day Performers (USD)
NAME COUNTRY _ |SECTOR Price Change (US NAME COUNTRY _[SECTOR Price Change (US
First Quantum Minerals Ltd. CANADA Materials -8.289 Outokumpu Oyj EINLAND Materials -24.86Y
Teck Resources Limited Class BJCANADA Materials -7.84Y Volkswagen AG GERMANY Consumer Discreti -17.299
BorgWarner Inc. UNITED STATE®nsumer Discreti -7.609 Glencore plc UNITED KINGIMaterials -11.419
Yamana Gold Inc. CANADA Materials -7.48% Peugeot SA FRANCE Consumer Discreti -9.279
Barrick Gold Corporation CANADA Materials -7.419 Neste Corporation EINLAND Energy -9.249
ConAgra Foods, Inc. UNITED STATESNnsumer Staples| -7.08Y Johnson Matthey Plc UNITED KING|Materials -8.899
Mosaic Company UNITED STAT[aterials -7.039 Antofagasta plc UNITED KING|Materials -8.069
SunEdison, Inc. UNITED STATHSformation Techn -6.83¢ Renault SA FRANCE Consumer Discreti -7.649
Chesapeake Energy CorporationflUNITED STATERergy -6.76Y Daimler AG GERMANY  |Consumer Discreti 7.549
Exelon Corporation UNITED STATHSilities -6.759 Anglo American plc UNITED KING|Materials -7.549

DM Asia Top 1-Day Performers (USD)

NAME COUNTRY SECTOR Price Change (US|
SIIC Environment Holdings Ltd. |[SINGAPORE |@NA 11.45Y%
Santos Limited AUSTRALIA |Energy 3.49Y
Oil Search Limited AUSTRALIA |Energy 3.37Y
Spark Infrastructure Group Ltd. |AUSTRALIA |Utilities 2.35Y
Neptune Orient Lines Limited [SINGAPORE |Industrials 2.31Y
Woodside Petroleum Ltd AUSTRALIA |Energy 1.959
Treasury Wine Estates Limited |AUSTRALIA [Consumer Staples 1.589
Wilmar International Limited SINGAPORE |Consumer Staples 1.369
Cochlear Limited AUSTRALIA |Health Care 1.209
Caltex Australia Limited AUSTRALIA |Energy 1.15%
DM Asia Bottom 1-Day Performers (USD)
NAME COUNTRY SECTOR Price Change (US|
TPG Telecom Limited AUSTRALIA |Telecommunication Servicgs -5.419
Ezion Holdings Limited SINGAPORE |Energy -4.55Y
Spark New Zealand Limited NEW ZEALAN[Telecommunication Servicgs -4.33%
Fortescue Metals Group Ltd AUSTRALIA |Materials -3.88Y
Fletcher Building Limited NEW ZEALAN[Materials -3.929
Newcrest Mining Limited AUSTRALIA |Materials -3.809
Sims Metal Management Limited AUSTRALIA |Materials -3.43Y
Sembcorp Marine Ltd SINGAPORE |Industrials -3.429
Hutchison Port Holdings Trust  [SINGAPORE |Industrials -3.429
Boral Limited AUSTRALIA |Materials -3.33%
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A Health Care and Consumer Discretionary continue to be the standout sectors s

over the last year
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Major Developed Countries
2 Day Performance
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A The US is pulling away from the pack off of the 8/25 low
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A The commodity countries remain the losers over the last year, despite the recen
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VIX

CBOE Volatility Index Price
2 Day Price Change

A VIX returning back to earth
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Gavekal Knowledge Leaders Developed World (PR) Price

Compared to MSCI World Index (PR, USD)
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Gavekal Developed World Knowledge Leaders Index (PR) vs MSCI World Index (P
1D 1w YTD 1y 3y 5Y 10Y

Gavekal DW KL Index 33.31% 61.14% 89.14%
MSCI World 19.63% 36.88% 32.44%
Difference 0.44% 0.54% 6.23% 7.43% 13.67% 24.26% 56.69%
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3504
300

250+

200+

150

100+ 100

50— ; ; ; ; ; ; 50
09 10 11 12 13 14 15
— (INDEX) Gavekal Knowledge Leaders Developed World (PR) - Price === (INDEX) MSCI The World Index - Price
Source: GaveKal Capital

Sign up for this and other reportSawsk&@apital



http://www.gavekalcapital.com/
http://bit.ly/1UQ1QSQ
http://bit.ly/1UQ1QSQ
http://bit.ly/1UQ1QSQ
http://bit.ly/1UQ1QSQ

Daily Financial Markets WrapEquities
September 22, 2015

MSCI EM

MSCI EM (Emerging Markets) Price
2 Day Price Change
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A EM stocks are trying desperately to gai

their footing following the break of the
important horizoritahdlinérom thell
low

A So far the low made in August is holdin:

MSCI EM (Emerging Markets) Price
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Emerging Markets Sectors
2 Day Performance
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1 Day Sector Percent Changes by Region
1 Day % Chang
Information Technology | -0.59
HealthCare |  -0.499
Consumer Discretionary | -0.219
Telecommunication Serviced  -0.049
Consumer Discretionary | 0.004
Information Technology Materials |  -0.349
Utilities 0.459

Emerging Asia 1 Day % Chang
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EM Americas Top 1-Day Performers (USD) EM EMEA Top 1-Day Performers (USD)
NAME COUNTRY SECTOR Price Change (US| NAME COUNTRY SECTOR Price Change (US|
Ecopetrol SA COLOMBIA _ |Energy GB Auto SAE EGYPT Industrials 1.989
Grupo De Inversiones SuramerigCOLOMBIA  |Financials Gulf International Services QSC |QATAR Energy 1.629
Localiza Rent A Car S.A. BRAZIL Industrials 4.86 Commercial International Bank ([EGYPT Financials 1.629
Fibria Celulose S.A. BRAZIL Materials 2.269 Al Waha Capital PJSC UNITED ARABFinancials 1.339
Kimberly-Clark de Mexico SAB dMEXICO Consumer Staples| 2.199 Talaat Moustafa Group Holding |[EGYPT Financials 1.03%
Porto Seguro S.A. BRAZIL Financials 1.059 Vodafone Qatar QSC QATAR Telecommunicatiol 0.74Y
Hypermarcas S.A. BRAZIL Consumer Staples| 1.039 Emirates Telecommunications C{UNITED ARABTelecommunicatio 0.70%
Multiplan Empreendimentos Imo|BRAZIL Financials 0.999 Abu Dhabi Commercial Bank UNITED ARAHFinancials 0.529
Infraestructura Energetica Nova {MEXICO Utilities 0.34Y Massmart Holdings Limited SOUTH AFRIGE&onsumer Staples| 0.48Y
WEG S.A. BRAZIL Industrials -0.06% Masraf Al-Rayan QSC QATAR |Financia|s 0.23Y
EM Americas Bottom 1-Day Performers (USD, EM EMEA Bottom 1-Day Performers (USD)
NAME COUNTRY _ |SECTOR Price Change (US NAME COUNTRY _[SECTOR Price Change (US
Companhia Siderurgica NacionalBRAZIL Materials -11.029 Kumba Iron Ore Limited SOUTH AFRIdMaterials -13.429
Smiles SA BRAZIL Consumer Discreti -11.01 Piraeus Bank S.A. GREECE ___|Financials -11.709
Kroton Educacional S.A. BRAZIL Consumer Discreti -9.459 Alpha Bank AE GREECE Financials ~11.19%
Estacio Participacoes S.A. BRAZIL Consumer Discreti ~7.089 Anglo American Platinum LimitegSOUTH AFRIGMaterials -9.649
Petroleo Brasileiro SA Pfd BRAZIL Energy -6.08Y African Rainbow Minerals LimitefSOUTH AFRIQMaterials -9.319
Qualicorp S.A. BRAZIL Health Care -6.009 Eurobank Ergasias SA GREECE Financials -8.629
LATAM Airlines Group SA CHILE Industrials -4.849 National Bank of Greece S.A. |GREECE Financials -7.089
CPFL Energia S.A. BRAZIL Utilities -4.579 KGHM Polska Miedz S.A. POLAND __|Materials -6.059
Cencosud S.A. CHILE Consumer Staples| -4.419 Exxaro Resources Limited SOUTH AFRIQEnergy -5.759
Sonda S.A. CHILE Information Techn -4.22% Impala Platinum Holdings LimitefSOUTH AFRIQMaterials -5.599

EM Asia Top 1-Day Performers (USD)

NAME COUNTRY  |SECTOR Price Change (US|
Li & Fung Limited HONG KONG [Consumer Discretil 10.419
GCL-Poly Energy Holdings LimitgdONG KONG |Information Techn 7.48Y
Lotes Co., Ltd TAIWAN Information Techn 5.799
NH Investment & Securities Co.,|SOUTH KORE}rinancials 5.409
Uni-President China Holdings Lt¢CHINA Consumer Staples| 5.36%
China High Speed Transmission|HONG KONG |Industrials 5.13%
Sercomm Corp. TAIWAN Information Techn 5.03%
China Southern Airlines Co. Ltd.|[HONG KONG |Industrials 4.64Y
CJ HelloVision Co., Ltd. SOUTH KOREJConsumer Discretil 4.489
Hanatour Setrvice, Inc. SOUTH KOREJConsumer Discreti| 4.46Y

EM Asia Bottom 1-Day Performers (USD)

NAME COUNTRY SECTOR Price Change (US|
Hanjin Shipping Co., Ltd SOUTH KORE@ndustrials -5.66%
Jindal Steel & Power Ltd. INDIA Materials -5.439
LG Display Co., Ltd SOUTH KORE@nformation Techn -5.549
Inter Far East Engineering PubligTHAILAND Industrials -5.219
Thoresen Thai Agency Public CQTHAILAND Industrials -5.179
TPK Holding Co., Ltd. TAIWAN Information Techn -5.219
Melco International Developmen|HONG KONG |Consumer Discreti -5.149
PT Siloam International Hospital{INDONESIA |Health Care -5.06%
Yes Bank Limited INDIA Financials -4.85%
R.S. Public Co. Ltd. THAILAND  |Consumer Discreti -4.83Y
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A Materials and Industrials are leading off the 8/25 lows
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Emerging Markets Sectors
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A All the sectors are negative on the year for EMs, led by commodity related are:
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Major Emerging Markets Countries
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A Brazil continues to struggle off the 8/25 lows despite the rebound in commodities
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Major Emerging Markets Countries
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A China still leading EMs on the year despite the dramatic selloff
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Foreign Exchange

Major Currencies Relative to USD
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Various Currency Pair Performance
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Appendixd Major Equity Markets Short and Letegm Performance Trends

S&P 500
S&P 400
S&P 600
MSCI Brazil
MSCI Mexico
MSCI Germany
MSCI France
MSCI Russia
MSCI UK
MSCI Japan
MSCI Australia
MSCI India
Shangh&omposite
MSCI Korea
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S&P 400
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S&P 600

S&P Small Cap 600 Price S&P Small Cap 600 Price
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MSCI Brazil
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MSCI Brazil Price

MSCI Brazil Price

YTD % Chg: -39.03%
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MSCI Mexico

MSCI Mexico Price MSCI Mexico Price
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MSCI Germany
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YTD % Chg: -11.59%
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MSCI France Price

MSCI France Price

YTD % Chg: -4.55%
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